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SUBJECT:OPIC INSURANCE - CONSTRUCTION PROGRAM - FOREIGN 
GOVERNMENT APPROVAL (FGA) 

1 . OPIC HAS RECEIVED AN INQUIRY FROM DRESSER INDUSTRIES 
REGARDING INSURANCE OF ITS RIGHTS UNDER AN OIL WELL SERVICE 
CONTRACT WITH THE GOVERNMENT OF VENEZUELA (ACTING THROUGH 
CORPORACION VENEZOLANA DEL PETROLEO) UNDER OPIC'S SPECIAL 
CONSTRUCTION INSURANCE PROGRAM. BECAUSE THE CONTRACT DOES 
NOT REQUIRE THE ESTABLISHMENT OF AN "ENTERPRISE" WITHIN THE 
MEANING OF THE ANDEAN CODE, AND BECAUSE THE INVESTMENT 
CONSISTS OF A CONTRACTUAL OBLIGATION RATHER THAN AN INVEST- 
MENT WITH A CONTINUING PRESENCE OF INDETERMINATE LENGTH, 
OPIC IS PREPARED TO OFFER INSURANCE ON THE CONTRACT RIGHTS, 
SUBJECT TO THE APPROVAL OF THE VENEZUALAN GOVERNMENT. 

2. ACCORDING TO OUR LATEST INSTRUCTIONS (DATED MAY 22, 
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BE OBTAINED BY THE INVESTOR FROM THE ECONOMIC COUNSELOR AT 
THE VENEZUELAN EMBASSY, WASHINGTON, AND FILED WITH 
DIRRECCION DE INDUSTRIAS, DIVISION DE PROYECTOS, MINISTERIO 
DE FOMENTO, EDIFICIO SUR, CENTRO SIMON BOLIVAR, CARACAS, 
VENEZUELA, WITH A COPY TO THE COMMERCIAL OFFICER, AMERICAN 

EMBASSY, CARACAS. 

3. RATHER THAN GIVING A DIRECT APPROVAL, GOV HAS SIMPLY 
BEEN INDICATING "NO OBIECTION" TO OPIC'S INSURING THE 
INVESTMENT IN QUESTION. 

4. REQUEST EMBASSY EITHER CONFIRM THAT EGA PROCEDURE 
REMAINS UNCHANGED OR ADVISE OPIC HOW IT SHOULD INSTRUCT 
INVESTOR TO PROCEED. 

5. WHILE NORMAL PROCEDURE REQUIRES AN INVESTOR TO REQUEST 
AND OBTAIN FOREIGN GOVERNMENT APPROVAL ON AN INDIVIDUAL 
BASIS FROM A SPECIFIED HOST GOVERNMENT OFFICIAL, OPIC HAS 
ENTERED INTO ARRANGEMENTS WITH SOME 46 COUNTRIES BY WHICH 
THE SIGNATURE OF A HOST GOVERNMENT AGENCY ON A CONTRACT 
BETWEEN THAT AGENCY AND A U. S. CONTRACTOR WILL CONSTITUTE 
THE AUTOMATIC APPROVAL OF THE HOST GOVERNMENT FOR THE 
ISSUANCE OF OPIC INSURANCE TO THE U. S. CONTRACTOR ON HIS 
RIGHTS UNDER THE CONTRACT. NO FURTHER HOST GOVERNMENT 
APPROVALS ARE REQUIRED FOR THE ISSUANCE OF INSURANCE. 

OPIC WOULD APPRECIATE EMBASSY OPINION AS TO DESIREABILITY 
OF OPENING DISCUSSIONS WITH GOV AT THIS TIME RE POSSIBILITY 
OF INSTITUTING AUTOMATIC APPROVAL PROCEDURE IN VENEZUELA. 

6. FYI CONTRACT COULD RUN AS MUCH AS 5 MILLION DOLLARS 
PLUS 2.5 MILLION DOLLARS IN EQUIPMENT. END FYI. INGERSOLL 
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